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Bombay Stock Exchange Limiled,
Floor 25, PJ. Towers,

Dzlal Street,

Mumbai 400 001

Dear Sir,

Audited Standalone Financial Results of the Company for the Quarter/Year ended 31.03.2018
and Audilcd Consolidated Financial Resulis of the Company aod
its Associate for the vear ended 31.03.2018 along with Auditor’s Report

Pursuant lo Repulation 33(3) of Securilies and Exchanpe Board of India (Lisiing Obligations and
Disclosure Requirements) Regulations 2015, we are sending herewith Audited Slandalone Financial
Resulls of the Company for the Quarter/Y ear ended 31.03.2018 and Audited Consolidaled Financial
Resulis of the Company and its Associate [ar the year ended 31.03.2018, which have been duly reviewed
by the Audil Commitiee of our Company ar the Audil Committee Meeling held on 26.05.2018 and
approved by our Board at the Board Meeling held on 27.05.2018 at the mill premises ol Sambandam
Spinning Mills Limited, Salem, logether with Audilor’s Report (Unqualified Audiv Repon} Statulory

Auditors of our Company.
We are also uploading the above said Results in our WEB Sile ‘www.sambandam.com’ and also in BSE
webstte hitp:/listing. bseindia.com.

In addition 1 the above information, we provide following information today, while approving the
Annual Accounis of our Company for the year ended 31.3.2018, our Board has recommended 20%
dividend al Rs.2/- per equity share of Rs. 10 each subjecl o the approval of cur Bankers, for declaralion of
1z same by our members al the 44™ Annual General Meeting of our Company Lo be held in August 2018.

Kindly acknowledge the receipr of the above.

Thanking You,

Yours [aithfully,

For Sambandam Spinning Mills Ltd.

ATARATAN)
ompany Secretary

An IS0 8001:2008  EMS 1 150 14001:2004 ¢ OHSAS : 18001:2007 f NABL - 150 17025:2005
OEKOTEX f ORGANIC : GOTS & OE/ BC) - Certified Campany
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Bombay Stock Exchanpge Limited,
Floor 25, P.1.Towers,

Dalal Streel,

Mumbai 400 001

Daar Sir,

Sub.: Declaration pursuant to Regulation 33 {3} {d) of the Securities & Exchange Board of
India {Listing Obligations and Disclosure Requirements) Regulation 2015

Declaration

I, 5Devarajan, Chairman and Managing Direclor of Sambandam Spinning Mills Limited
{CIN:L17121TZ1573PLC00OGTS) having its Registered Office al Post Box No.1, Kamaraj Nagar Colony,
Salem 636 014, Tamilnadu, India, hereby declare that, the Statutory Auditors of the Company, M/s
S.Krishnan - Partner R. Sundararajan & Associates, Charlered Accountants (Firm Registration
No.0082B25) have issued an Audited Report with unmadified opinion on Audited Financial Resylts of the

Company (Standalone and Consolidated) for quarter and year ended 31* March, 2018.

This Declartion is given in compliance to Regulalion 33(3) (d) of the SEBI {listing Obligations and
Disclosure Requirements) Regulation 2015, as amendead by the SEBI {Listing Obligations and Disclosure
Requirements){Amendment] Regulations,2016, vide Notification No.SEBI/LAD-NRO/GN/2015-17/001
dated 25" May, 2016.

Requast you to lake this on record.
Yours laithfully,

Foa Samaanoam Seinnmc Mius Lo,

.'l.
F

{5. ARAJAN)
Chalrman and Managing Director

A 150 9001:2008 f EMS © 150 14001:2004 f OHSAS 1 18001:2007 f MABL - (80 17025:2005 1
DEKQTEX, / ORGAMIC : GOTS & QE/ BCI - Certified Company



SAMBARDAMN AF{AAING MILLS LIMTTED |[CIN : L1TI1ITZ1PTIFLCOOOMTE)
Regd, Offce ¢ Mill Premises, Kamara] Kogar Colony, Balem 636 014
w-mall : corpoaalapsambsndum com Fhomm G437 2340790 Wek wlte : www umbandam.com
STATEMENT OF AUDITED [STANDALONE AND CONSOLIDATEDFINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2018

Fa. lakha
Thews monlbys eudad Ywar sndud Woar amdad
ETANDALONE W AMDALONE CONAOLIDATED
ANo. PrrUenlars 31/08/2018[a17 137200731/ 00 2007 31;0;1.-'21:1131:!!;0&.-'20 17] a1/oa 2018 | J1f03/407
Unaudived Andiied Audited
1 RE=venue from Operations 5,674,07 4, 501.49 B0, B0 19 0804 | 2091051 19,304, 20,910.31
i} alher Lneome 41,77 4126 2.67 165,54 116,74 16554 116.74
M | Towml Jncomie 10 5. T55.0% | #8za%8 | 691147 | 1947168 | 210797 1947260 | 2103797
o EXPENSES
Cont of malerals comaumed 3 A5T.61 4.075.40 1.906.38 | 1178123 | 1423424 11,781, 33 12,355.58
Chianged Ly Inven wories of finlahed grads and wark-1n-
progrean (66,38 47T AT B350 116405 {48,18) | LE6.06] {2818}
Employes benefjo sxpenacs TaG. 4T 58865 55145 23734 3,31687 2,307,149 2.215.37
Finanee eaLn I55. 73 196,83 255 85 918.97 1,110,583 S BOT 1,113.59]
Depreciatmn wnd GO SALIGA sxpenne 258,31 22721 27161 1.014.5% 1,057,233 1,014, 5% 1,057.33
O 1her =xpenaes G750 T80.21 714,03 2,910.74 4,979.63 2,910, 74 2,97 Al
Tola] Expamsan ¥ 333.3) 4,335, 0T #,T3p.pa | 19,84641 | 17,872,108 10, kd6.61 19,574.18
v ool flos] Before emcepliononl teeme nnd Low E-06) FTERE] | ToOR 17L.53 52707 1,355.11 2707 1,355,11
L Share of profily{loa s of aatecisien - nel = = = - - 10,33 [13.87)
VIl Profl1/{lons] before exceptwnal itema mnd 1am ¥ %] R0EGY 1T9. 08 171,53 BIT.OT =Lt T EAT A6 1,04%.14
VI | Enceptional Ineba (Refer noke 7) r2A3.01) - [A50.41] [A83,01) [450.4 1} {AR.01) [HE0,00]
1X | Proficfilans) before e {WL-VIID {75.48) 175.08 270,88 Jld, 04 904,700 35445 ARG
x Tom pxpeEnee:
[1) Curren e 16308 g, 2 1TECS 724,11 435,12 Tad.1] 43512
[A Deferred tax {192 45) (365.00) 1.0 (TS O0f 38,00 {72508 Jaan
i ProdiLy [loma] For the perred St o0nllng Ing cperslons
LA-X] 152.11) 17974 [#55.549) 4395 d43).58 35534 qBEDZ
X | Profie/ ko] Eor 1he perdod from dinconlinuing operations - - . - - -
xnp |Preflfloss) for the paricd (X1 - XI0) [E3.11) 179.T4 (465, 59) LIEN | 411,88 355,34 488,03
xv | Olher Comprehenpive Income
§1) Jecmd thal Wil ool ez reclassllled o profil snd less
Remeasurcmoent of Ceelned Eeneflin plan [3.74] .13 2.13 .64 A53 264 A4.53
{0 Income tee relating Lo bleiod el wAll nel e cecleanbed
Lo profil end Ty 108 (056 3591 (8. -1 1258 [0.89) |2.Ea)
Tolal Ciher Comprahsnsive Income |3.56] 1.47 123 1.78 B4 1,78 B
A¥ | Towal Comprehenslve lacsma fes chs pericd |X+X1)
[Comprislng Profic |Loas) and Cilher Compraleasire
Imoome far e padcd] 192.77] N3l (6. 7T A4l T #3T.21 387,09 apo.gd
Xv[ | Eormngs por squity shere of Re 10 eachi o
bl ed|
Boaic mnd Didubed [1.18} 4.1 [lﬂ.'al 0.y 10. 13 .31 11.44%
XV | Pald Up Equity Shere Capinl [ Facs Yalue Ra, 10/-cach] 40753 A7 55 4+37.55 437.55 437,55 EF T H] 4755
T | Meresirth | Refer oole 4] 8,537, 54 a 8¥5.16 B.O95T 35 o 0, 50

For R.Sundararajan & Associates
Chartered Accountants

meﬂﬁgi)shabm MNo.082825

(£ el
5 Krishnan - Parfner
M ip No 026452

v

Fos Sameanpam Seinning Mius L.

(5. DEYARAJAN)

Chairman and Managing Director




Noles

Hez, lakhs
STANDALONE CONSQLIDATED
1. STATEMENT OF ASSETS AND LIABILITIES 31/03/2018[31/03/2017 31/03/2018[21/03/2017
Portculers Audited Audired
A ABSETS
Non current wswets
Properly, plant and equipmernt 11170.87 12041.29 11170.87 12041,29
InLangibe asscls 0.04 0.26 0.04 0.26
Financial nssels
Invcslmenly 237.51 177.92 187,32 127.35
Loans 550.00 500.00 5o0.00 500.00
Oiher [inancial assec 261.43 267 .47 261.43 267.47
Advance lax asacts{nel) 779 10.86 7.79 L0836
Chher non-currenl asacta 290, 16 279.91 290.16 270,01
12507.80 13277.71 12467.51 13227.14
Current assekn
Inventorics 3733.05 3893.35 3733,05 3893.25
Finarciol oszels
Trade receivables 4528.00 3143.30 4529.00 A142.30
Cash and cash equivalenis 118.26 291.28 118.26 201.28
Other Bank balances 164.71 44,43 164.71 44.43
Cther finoncial azacla 382.00 464.07 582.00 4641.07
Oher eurrent assers 149.02 151.53 149.02 151.53
275,14 TOET.06 a273.14 TI9BT.96
B. Tatal assctn 2178204 21265.67| 21742.TS| 2I1215.10
EQUITY AND LIABILITIES
Equlty
Equily shers capital 427.55 427,53 427 55 427.53
Ciher equity A3569.99 2428.61 §329.80 B378.04
BO9T. 54 g856.16 A957.25 5805.59
Non-current Labllities
Finaneial linbilitics
Borrowings 158491 1966.80 1594.91 1968.80
Other non current linbililies 28.29 28.248 258.29 28.28
Provizions 235.07 241.41 235.07 291.41
Deferred 1ax lishilities (Mel) 1OGD.B7 1208.39 1060.67 1208.39
Mher nan currend liabilities 11.35 9.53 11,35 2.53
2930.2% 3456.41 2930.29 3456.41
Current liabliitiew
Finoncial liabilities
Borrowings 4763.29 49564.73 4763.29 4964.73
Trade payables AETE.63 247668 AST6.62 2a76.66
Provizians 23.92 2.54 23.92 2.94
Olher [nancial Lahililies 140807 1385.07 1408.07 1385.07
Olher current kabilitics 83.20 12408 83.20 124.08
g 835.11 B,053.10 2.835.11 8,953.10
Townl liabililies 12,785.40 | l2409.51 | 12,785.90 | 1240931
Tatal aqulty and Uabllitien 21,782 .94 | 21,265.6T | 21,742.75 | 21,215.10
i~
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T The nbove audiied standaione ard conashdated financial resulta were reviewed by the Audit Committee and then approved by the Bpard of Direciors ot iis
meeting keld on Moy 37, J01E,

3 “I'ie Bosrd has recommended o dividend of Ra 2 per sguity share of Re 10 each far e y=o anded March 31,2018 al their meeting held on May 37,2013
e approved by sharcholdens a1 the annunl general mecUng.

The Compieny has adopted Indian Accounting Standards [Ind AST) from Apail 1, 2017 and sccordingly obove atandalone Arancial rosults have been
prepared in accordance with the reoognition and measurement principtes under Ind AS laid down preseribed under Section 133 of the Companies Act,
201 rend with the relovant Tiles isseed thereander snd the other accounting principles generally aocepted {n India. The Ind AS eompliant fnancial
reanlts for the corresponding quarter and twelie months ended 31 March 2017 have been stated i lerma of the Ciroular no. CHR/CFDFAC) 622016
dated July 5, 3016

5 ‘Segment Information:
Thie Company is principally engaged in o single business segment viz. ymrr based on nature of products, deke, retarma and the irtermal biasineas reporting
nystem, thete b naother reportabie segmeent in terma of nd A5 108 ‘Operating Begments'.

& Reconedmtion of the Anencicl reaulw 1o thase reported under e prevaria QAAP mre summarieed as follows:

Bramdalons Cozaclldatsd
Hat profl mcoocilntion '“ﬂr:h f‘“ pn:!l:: zq'f""
adon
Partioulars say tlan
m Yenr ancdad Anwl Yaur onded An ke
3108 ap17| 11023017 31.63.9017|31.03.2017| IL09.30LT

Nut profit] [loss] | total equity an under previous GAAF LR BI4 8,230,852 270,70 B2A0.9%
Efferl of ad|uniment of emberloment of Fundy (pamoe | {3000 77645  @BLCO) (776,951
Festated profit/ [lons)/ totul equity under previous GAAR L . 755457 a gD, 73 T.S0,00
Adfustrienbsr
Ad]unmmen, for propased dividend [ ineluding tas theroos - - 25,31 - 205,31
fmpact ot Galr valuston of iveslmen o ety 0.7 10,81 0T |0,81
Hecopnllion of EPCD Lablicy - .50 [3.53] 19,531 (5.5
Rectaspificsjon of mstural igaine) flosses mrising in
respecl of amployes benelil schemes - 19.13] (8.5 - [R.52) =
Tax Adjumtmenls (17107 RN LR 2.85 1,082,464
Ctherd 11.67 11.67 11.3% 1LAT 11,35
Mot profiyf[lens) aadar [=d AN HET 24} 431349 . 482 3
Dlher Comprehenalre lneome (et of t) 147 5.6 - 554 -
Totnl Comprshsnsha ncoms mader Ind AS [(4&B.7T)|  437.32 | B,B36.1G 47308 B,u05 50

5. Urider peevious GAAP, non current equily inveatmenls were measured ot historical cost. Under Ind AS sl equity securities other than in subsidindes,
Joint ventures and dsasociates are to be meanured i falr value at the reparting date and changes in fair value ks to be recogniaed in Statement af Profit aad
Loas.

b, Under provicas GAAP, actuarkal gulns/losses were recognised in the stalement of profit and loss. Under lnd A5, the actuarial gains fesses forms part of
the remeasurement of the net delined berefit labilityfasset which is recegnised in other eomprehenshvee Income. Additiorally, the tax offect of the sums
hus alss been recognised in other compreheriaive income aa required by Ind AS.

7 Exceptlosal llems comslsts of; Ru., lnkthn
Threw montha anded Foar spded Year ended
STANDALONE ETANDALONE COTAOLIDATED
Particulars 11 00 2018]01 /12/2017]31 foa fz017 11703201831 70075017 aifeasams | a1y0spz007
Provislon far emibeeelement of futuda [2A3.01) - [IEQ D0} [2E3.01] [3B0.00} (233.01§ 380,00
DimurilUlan in vslue of Ineed menle [T0.41} - oAl -

The Company has adopisd the farmulse for camputing lfeme meniloned in Slna. XV glhan el

i}
Haus Forzols
Hetuarth Raquity Sharm caplal + Other E3uity

10 During the carrent inancial year, and has already reported in the eartior quarier,the Company s management has dentified embezziement of fands
agrregating Fn 1344 lihs by an ¢mployes of lhe Company, whose services have sinee been terminaled, The aald amount ko been subaequently
confimmed by an independans InvesSgation geney. The company hei inideled crUflinL proceedioge sgalnal ihe employes fncluding fliing of FIR. Pending
the recovery procedures, Ind AS Gnanclal stalement have been adjuated 10 give effoct to the ohove embezziement; Out of e 1344 Inkha, Ha 35 lukh han
e reeevered, & pum of Fa 250 Takhs hew been eonsldersd reemeabls and the balance of Ra 1309,26 lakhs has been accounted in the following
manner Ry 39625 lnkka hina been debited to equity as on the tansition date of Apri] 1,2016, Hs 380 {nkchy and Re. 283,01 akha Have been refiected as
‘Pz far embeelement of fande wider eaeeptionol leme in the §atement af Brafll mnd Losm for Arancie] yesrs ended March 31,1007 snd March
31,2018 reapreciively.

11 The figures for the quarters ended Mareh 31, 2018 and Murch 31, 2007 ane the halaneing figures between the audiled Ggures In respect of the full
financial year nnd the published yeur to date fgures upta the thisd quarter of the repeciore finameial yrar

12 The Ggurca for the previons perad have been reclasnlfiedy reproupsd WHEMTYET METERARTY. 0

For Sambandsm Spinoiog MUl Limbed

Galem B, Devara|an
May 27, 2013 Chelroan and Menogng Dlrsclar

For R.Sundararaian & Associal Fos BanstianoaM Smnniwc Mous LD,
W Acc ) ales

No.082825

(5. DEVARAJAN)
and Managing Director




(A R. SUNDARARAJAN & ASSOCIATES
CHARTERED ACCOUNTANRTS

INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS QF
SAMBANDAM SPINNING MILLS LIMITED

1. We have audited the accompanying Statement containing the audited Standalone Financial
Results (“Results”) of SAMBANDAM SPINNING MILLS LIMITED {"the Company”} for the vear ended
March 31, 2018 together with the notes thereon {“the Statement”}, being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI [Listing Obligations and
Disclosure Regquirements) Regulations, 2015 as medified by Circular Mo CIR/CFO/FAC/62/2016
dated July 5,2018, which have been initiatled by us for identification purpose only.

2. The Statement is the responsibility of the Company’s Management and approved by the Board of
Directors. We draw attention to Note 11 of the Statement with regard to the results for the
guarter ended March 31, 2018 and 2017 being the balancing ligure between the audited
standalone figures in respect of the full{inancial year and the published year to date figures up to
the third quarter of the respective financial years. The figure up to the end of the third quarter
was subject ta limited review and not subjected to audit. These standalone financial results are
based on the standalone financial statements for the year ended 31 March 2018 prepared in
accordance with the accounting principles generally accepted in Indig, including Indian
Accounting Standards ('Ind AS') specified under Section 133 of the Companies Act, 2013 ['the Act']
and the published standalone year to date figures up to the end of the third guarter ol the
financial year prepared in accordance with the recognition and measurement principlas laid down
i Ind AS 34, Interim Financial Reporting, specified under Section 133 of the Act, and SEBI {Listing
Obligations and Disclosure Requirements) Regulations, 2015 as modified by Circular Mo
CIR/CFD/FACSB2/201F dated July 5,2016.

3. OQur responsibility is to express an opinion on these standalone financial results based on our
audit of the standalone financial statements for the year ended 31 March 2018 and our review of
standalone financial results for the nine months period ended 31 December 2017,

4. We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical
requiremnents and plan and perform the audit to obtain reasonable assurance abgut whether the
results are ree from material misstatement.

5. An audit involves performing procedures to obtain audit evidence abour the amounts and the
disclosures in the Statement. The procedures selected depend on the auditor's judement,
including the assessment of the risks af material misstatement of the Statement, whether due to
fraud or error. In making those risk assessments, the auditor considers internal contral relevant to
the Company's preparation and lair presentation of the Result in arder te design audit procedure

ol the accounting policies used and the reasonableness of the accounting estimates mggd
Management, as well as evaluating the overall presentation of the results,

HO: H Ne.2, Royal Gokulam, 5-2 Ayyappan Street, East Tambaram, Chennai - 600059, PH : 044 2234 3
B0: No.1,Club House Rosd,'E’ Wing of 3rd Floor, Subremanian Building, Channal - 600002, PH : 044 28461098
Emall: krish_ca@katmall.com



6. We believe thar the audit evidence obtained by us is sufficient and appropriate to provide 3
reasonable basis for our audit opinicn.

7. In

8.

our opinion and to the best of our information and according to the explanations given to us;

(I} The Statement is presented in accordance with the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as modified by
Circular No CIR/CFD/FAC/62/2015 dated July 5,2016; and

(i) The Annual audited Standalone financial results for the year ended March 31, 2018 as set
out in the Statement give a true and fair view of the total comprehensive income
(comprising profit/loss and other comprehensive income) and other financial infarmation
of the Company for the Year ended March 31, 2018 with the accounting principles
generally accepted in India.

We draw attention to Note 10 of the Statement regarding the Company’s identification of
instances of embezzlement of its funds by an employee of the Company. The said amount has
been subsequently confirmed by an independent investigation agency. The company has
initiated criminal proceedings against the employee including filling of FIR. Pending the
fecovery procedures, the Statement have been adjusted to give effect to the above
embezzlement. Out of Rs 1344 lakhs, Rs 35 lakh Has been recovered, a sum of Rs 250 lakhs
has been considered recoverable and the balance of Rs 1309.26 lakhs has been accounted in
the following manner: Rs 396.25 |akhs has been debited to equity as on the transition date of
April 1,2016. Rs.380 lakhs and Rs. 283.01 lakhs have been reflected as 'Provision for
embezzlement of funde under exceptional jtems in the Statement of Profit and Loss for
financial years ended March 31,2017 and March 31,2018 respectively. Qur opinion s not
qualified in this matter.

The Statement dealt with by this report has been prepared for the express purpose of filing
with the BSE Limited. This Statement is based on and should be read with the audited
standalone financial statements of the Company for the year ended March 31, 2018 on which
we have issued an unmodified opinion vide our report dated May 27, 2018.

R Sundararajan Associates

Charte

Firm Registration No:0082825
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May 27,2018
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CA R. SUNDARARAJAN & ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF DIRECTQRS OF
SAMBANDAM SPINNING MILLS LMITED

1. We have audited the accompanying Statement containing the audited Consclidated Financial
Results ("Results”] of SAMBANDAM SPINNING MILLS LIMITED {"Company with substancial
interest/ the Company”} and its assoriates far the year ended March 31, 2018 together with the
notes thereon ("the Staterment”), being submitted by the Company pursuant to the requirement
ol Regufation 33 of the SEBI [Listing Obligations and Disclosure Requirements) Regulations, 2015
a5 medified by Crreular No CIR/CFD/FAC/62/2016 dated July 5,2016, which have been initialled
by us for identification purpose only, -

2. The Statement is the responsibility of the Company’s Management and approved by the Board
of Directers. These Consolidated Financial Results are based on the Consolidated Financial
Statements for the year ended 31 March 2018 prepared in accordance with the accounting
principles generally accepted in India, including Indian Accounting Standards {'Ind &5'} specified
under Section 133 of the Companies Act, 2013 {'the AcCt') and SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as modified by Circular No CIR/CFD/FAC/62/2016
dated luly 5, 2016,

3. Our responsibility is to express an opinion on these consolidated financial results for the year
ended 31 March 2018, We conducted cur audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of [ndia. Thase Standards require that we
comply with ethical requirements and plan and perform the audit ta obtain reasonable
assurance about whether the results are free from material misstatement,

4. An audit invalves performing procedures to obtain audic evidence about the amounts and the
disclosures in the Statement. The procedures selected depend on the auditer's judgment,
including the assessment of the risks of material misstatement of the Statement, whether due to
fraud or error. In making those risk assessmants, the auditor considers internal control relevant
to the Company's preparation and fair presentation of the Result in order to design audit
pracedures that are apprapriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal contrel. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasanableness of the accounting
estirmates made by the Management, as well as evaluating the overall presentalion of the
resitis,

3. We believe thar the audit evidence obtained by us is sufficient and appropriate o projEe
reasonahble basis for our audit opinign,

= =
HO: H Ne.2, Royal Gakulem, 5-2 Ayyappan Strest, Eaxct Tambaram, Chennal - 600059, PH : 044 22392529 >
BO: Ma,1,Club Housa Rosd,'B* Wing of 3rd Floor, Subramuanian Bullding, Chennal - 600002 FH ; 044 28451099 Mob: 979085
Emaill: krizsh_ca@hoimall.com




In our opinion and to the best of aur infermation and according to the explanations given to us:

(i} The Statement Includes the share of profits of the following Associate entities:
(a) SPMM Healthcare Private Limited
(b} Salem IVF Centre Private Limited

(i) The Statement is presented in accordance with the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as modified by
Circular No CIR/CFD/FAC/62/2016 dated July 5,2016: and

(i The Annval audited Consolidated financial results for the year ended March 31, 2018 as
5et out in the Statement give a true and fair view of the total comprehensive income
(comprising profit/loss and other comprehensive income) and other financial information
of the Company for the year ended March 31, 2018 with the accounting principles
generally accepted in India.

7. We draw attention to Note 10 of the Statement regarding the Company's identification of
Instances of embezzlement of its funds by an employee of the Company. The said amount has
been subsequently confirmed by an independent investigation agency. The company has
initiated criminal Proceedings against the employee including filling of FiR. Pending the
recovery procedures, the Statement have been adjusted to give effect to the above
embezzlement. Out of Rs 1344 lakhs, Rs 35 lakh has been recovered, a sum of Rs 250 |akhs
has been considered recoverable and the balance of Rs 1309.26 lakhs has been accounted in
the following manner: Re 396.25 lakhs has been debited to equity as on the transition date of
April 1,2016. Rs.380 lakhs and Rs. 283.01 lakhs have been reflected as 'Provision for
embezzlement of funds under exceptional items in the Statement of Profit and Loss for
financial years ended March 31,2017 and March 31,2018 respectively. Qur opinion Is not
qualified in this matter.

8. We did not audit the financial statements of two dssociates whose financial statements reflect
the Group's share of net profit of Rs10.39 lakhs as considered in the Results. These financial
statements have been audited by other auditors whose reports have been furnished to us by
the Management and our opinion on the Results, in so far as it relates to the amounts and
disclosures included in respect of these associates is based solely on the reports of the other
auditors,

Qur opinion on the Results is not maodified in respect of the above matters with regard to gur
reliance on the work done and the reports of the gther auditors and financial statements cerrified
by the Management.




The Statement dealt with by this report has baen prepared for the express purpose of filing with the
BSE Limited. This Statement is basad on and should be read with the audited consolidated finaneial
statements of the Company for the year ended March 31, 2018 on which we have issued an
unmadified opinion vide our report dated May 27, 2018,

A Sundararajan Assoclates
Chartered Accountants
FIrm Reglstretion No:0082825

5. kAshAINE

Partnér -
Membership No 26452
May 27,2018

Salem




